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Filing payroll tax return during bank transaction in 
backround

About 38 000 SMEs only pay payroll taxes (1/3 of all the employers)

ü How to reduce administrative burden of SMEs?
ü Tax and Customs Board needs data, not tax returns!
ü Get data from systems that companies already use
• Banks, accounting software, service providers etc.
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Filing Tax Return
vs Data Exchange



Filing Tax Return vs Data Exchange Process

4

Employer logs in to e-
bank and pays salaries

Employer logs in to the
e-taxboard, fills in tax
return and confirms it

Background process:
- ETCB automatically

confirms the tax return;

Employer logs in to e-
bank and pays taxes

Simultanious
background process:
- Taxes are calculated;
- Tax return prefilled;
- Taxes paid with the same

transaction (or saved as
future payment in bank).

Employer logs in to e-
bank and pays salaries

Filing
Tax Return

Tax Return
with

Data Exchange

Next
month

Next
month
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How Does It Look Like for the User?
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What Makes It Possible?

ü 2 universal X-Road based services:
• Tax calculation for bank (or other service providers);
• Tax return prefilling and confirming.

ü Services are running in the background, taxpayer only sees the
calculated tax amount in e-bank

ü To begin – agreement is concluded between taxpayer, bank and 
Tax Board
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Business Account
for Natural Person



What is Business Account?

It’s a dedicated bank account, that natural person can open in their 
bank if they wish to earn business income without registering as a 
business.
- Business Account simplifies business income taxation form natural

person;
- Business account is regulated with Simplified Business Income

Taxation Act (in force from 01.01.2018).
- To start using business account, banks and ETCB (Estonian Tax and 

Customs Board) both need some IT development.
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How does Business Account work?

Automatic registration in employment register.

Business income tax is automatically withheld:
- The period of taxation is a calendar month;
- Tax rate is 20% of the amount received on the business account if the 

amount does not exceed 25 000 euros in a calendar year;
- Tax rate is 40% of the amount received on the business account 

exceeding 25 000 euros in a calendar year.
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What taxes are paid?

3 different taxes are paid from the business income tax withhold:
- Income tax part is 20/55 of the rate of the business income tax;
- Social tax part is 33/55 of the rate of the business income tax;
- Contributions to funded pension is 2/55 of the rate of the business 

income tax.
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Thank You!

Henri Lindeberg
Development specialist
Tax Department
Estonian Tax and Customs Board
Henri.Lindeberg@emta.ee


